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Item 7.01

Regulation FD Disclosure.

On October 28, 2021, AFC Gamma, Inc. (the “Company”), entered into the Purchase Agreement (the “Purchase Agreement”)
with AFC Management, LLC (the “Manager”) and Seaport Global Securities LLC, as representative of the other several initial
purchasers named in Schedule 1 to the Purchase Agreement, in connection with the issuance and sale of $100 million aggregate
principal amount of the Company’s 5.750% Senior Notes due 2027 (the “Notes”) to qualified institutional buyers pursuant to
Rule 144A and to non-U.S. persons outside the United States in reliance on Regulation S under the Securities Act of 1933, as
amended (the “Offering”). The Offering is expected to close on November 3, 2021, subject to customary closing conditions. The
Company estimates that the net proceeds from the Offering will be approximately $97 million, after deducting the initial
purchasers' discounts and commissions and estimated offering fees and expenses payable by the Company.
In connection with the Offering, Leonard M. Tannenbaum, who serves as the Company’s Chief Executive Officer and as one of the Company’s
directors, is purchasing, indirectly through an investment vehicle, approximately $22.4 million in principal amount of Notes at the offering price through a
resale transaction with the initial purchasers of the Offering. The initial purchasers will receive partial commissions from the purchase of such Notes.
The Company also announced that it intends to enter into an amendment to its revolving credit agreement with AFC Finance, LLC upon or
immediately after completion of the Offering, amending the terms of the Company’s revolving credit facility to, among other matters: (i) decrease the
interest rate to 4.75% per annum; (ii) extend the maturity date to the earlier of September 30, 2022 and the closing date of any credit facility where the
proceeds are incurred to refund, refinance or replace such revolving credit agreement; (iii) add an unused fee of 0.25% per annum on the undrawn amount
of the revolving loan commitment, (iv) add a one-time commitment fee of 0.25% of the total revolving loan commitments, payable in three quarterly
installments, beginning in the first quarter of 2022; (v) increase the aggregate revolving credit commitments to $75 million; (vi) provide holders of Notes,
on the occurrence of certain events of default and subject to certain terms and conditions, the option to purchase all outstanding obligations under the
amended revolving credit agreement; and (vii) require all payments of interest, the commitment fee and unused fee to be paid to a charitable organization to
be designated by AFC Finance, LLC in its sole discretion, net of any taxes. AFC Finance, LLC is an affiliated entity wholly-owned by Leonard M.
Tannenbaum, the Company’s Chief Executive Officer and one of the Company’s directors, and Jonathan Kalikow, the Company’s Head of Real Estate and
one of the Company’s directors.
The information contained in this Item 7.01 shall not be deemed filed for purposes of Section 18 of the Securities Exchange Act of 1934, as amended
(the “Exchange Act”), or incorporated by reference in any filing under the Exchange Act or the Securities Act of 1933, as amended, except as shall be
expressly set forth by specific reference in such filing.
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.
Date: October 28, 2021

AFC GAMMA, INC.
By: /s/ Brett Kaufman
Brett Kaufman
Chief Financial Officer
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